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» ARC says inductive sensor market to reach $1.25 Billion
ARCTl FE R A& B 2R T 374§ 1512.512 £ T

April 26, 2009 — The Inductive Sensors market mirrors the cycles in the overall
discrete automation market. The strong results in 2008 were due to an
accumulated backlog of orders. This backlog has been worked through the
system and suppliers in this sector are anticipating a difficult time ahead. A
recovery in 2009 is unachievable in the current economic climate, according to
sector leaders. However, beginning stages of a recovery are likely to be seen in
2010. The worldwide market for Inductive Sensors is expected to grow at a
compounded annual growth rate (CAGR) of 1.3 percent over the next five years.
The market was $1.17 billion in 2008 and, according to the forecasts in a new
ARC Advisory Group study, will grow to over $1.25 billion in 2013.

4AR26HHEE—BEXEEBTHRR T EHE L EETIHNEL, 20085F
KRHLEREARHRENITE, XEREMNITREETR, XMTUHREME
MEmitRRER—BRENEF, RBZTULAS BHEZE, EENHNEFAR
BT2009EER A ELMER, %M, EFNABMBRBETRE2010EFE, R
BARCE KA — MR EIARTN, £kpBEEXERRETHERRNAERITE
1. 3%M FE LR S R K, W IHE20084E H11.7ZE 5T, 2013 ¥ K 28
H12.51Z% T
Despite the overall negative growth rates for the next two years, the slowdown in
the market for inductive sensors offers suppliers breathing room to strengthen
regional positions and develop opportunities to expand into new market
segments. European companies dominate the market today and fill the gap
between supply and demand in the Japanese market. This is a critical time for
suppliers to reassure their key customers in foreign markets of their continued
commitment to support. Significantly, only a limited number of industries are
expected to remain strong in their demand for sensing products as they depend
on these solutions to ensure product quality.

RESEWNAEREMMAMKE, ERBAXERASTHNBEAMRNERET
— M HEZE, BFmERECMFLZT RAINASTHNNS, RNKNARIE
ATHESHA, BEHAATHEHREZEMNERE, SHEBTHS, X —MRIEAM]
ERITENEETPRETIFRENXENZ, EHIENE, REHEFRNT
WHIHHRFEEE = RABIE R, BAEMNKEXLEBRAARBRTRRE,

“The market for inductive sensors is mature, yet highly competitive, with
suppliers constantly searching for new business opportunities. This has created
a market that appears settled, but actually has a lot of movement going on
beneath the surface. In this environment, relatively minor technical changes
trigger sales growth, since there is not a lot of product differentiation,” according
to Analyst Florian Guldner, the principal author of ARC’ s “Inductive Sensors
Worldwide Outlook.”
“BREXERETHEERAH, EXHEEHI, HEFRAHIKIFOEL

M. IMFRET —NFEEHENTE, BEEXRLARKEZ FHRBRS . EXMRE
B, EXNBNMIRAREZURATUSIZHENEK, BARBASHFRESR, “
ARCH) ( BBRMEREBRLKRBE ) —XHWEEIEH. S 5Florian Guldner& R,

Brand Labeling Is Pervasive

e R M A 3

Companies are often confronted with the Brand label vs. Make decision. Brand
labeling has enabled companies with a limited range of products to concentrate
on their core area of expertise, while completing their product portfolio. Brand
labeling is heavily used in the inductive sensor market and results in the
existence of ‘hidden champions’ , sensor manufacturers that have a strong
market share, but a weak sales infrastructure. Developing products with little
differentiation robs an organization of valuable capital. Acquisitions don’ t
always add new product capabilities and need to be carefully evaluated for
synergies. But brand labeling is a low cost, low risk approach to filling out a
product portfolio.

Sl EEEIEREFRESEHRENRE, REBRESCLTUERTFEES
REG=&m, EEFEHZOTEEAR, ARERE~REAS. mEMRKEERFBEEK
NEERERNG, HERRRFTET “"BEEE" , FRASRFHEHRAFTEXNTHM
B, BHEEMESE, ARHNTREFUBRNEE—INEREZTRORE, K4
HABREMFF RGN, XEZNENNMETER, B2, REWRZENTRE
BH—MEBA. RXKEBI I E,

European Companies Dominate the Market
B~ R £S5

There is no dominant leader in the inductive sensor market. However, one thing is
obvious: European companies account for a large percentage of the market share.
Europe is headquarters for of the largest sensor companies and regarded by
many as the center of sensing. Companies in Germany, Switzerland, Italy, and
France benefit from the close proximity to the large machine building industry as
well as the automotive OEMs. The latter has proven to be a double-edged sword.
BERXEEBETHRIEIZENTSE. B2, F—A2HEN: KN R4
TRRILFNTHGBE, RNERKEEEBRLARNEE, BEIFE NAAMERESSR
Fampil, EE. Ht. BEXF. ZENAAZTETEEABNMENEL, MREE
RiRigEHER, MEEERKIEAR—BRIIE,
About ARC: Founded in 1986, ARC Advisory Group has grown to become the
Thought Leader in Manufacturing and Supply Chain solutions. No matter how
complex your business issues, our analysts have the expert industry knowledge
and first—-hand experience to help you find the best answer. We focus on simple
yet critical goals: improving your return on assets, operational performance, total
cost of ownership, project time-to-benefit, and shareholder value.
XFARC: B3I F1986F WARCE LR B L&A HliE 704 7 $% 57 1R 77 R GUHAY
MIHEGE, TREPLEZEZEE, RNHITBRAEGEENTLIIRME—FHE
W, FHRKIARFHER, RNEITEHREEENER: REFRHARER, 5
BRS, UNEBA, IEFBRERARE, MERREFAHE,

ZigBee Alliance to integrate Internet protocol standardsL ZigBee B3 &AL E BN AR

The ZigBee Alliance will incorporate global IT standards from the Internet
Engineering Task Force (IETF) into its specification portfolio of low—power
wireless networking standards. This move will expand the growing portfolio of
successful ZigBee specifications and should further advance the rapid growth of
Smart Grid applications that have widely adopted the proven ZigBee Smart
Energy public application profile.

ZigBeeBt RSB EBEM TRESA(ETF) HEIKI TAREMN ERINFE TR M LK
RAERIEAS, BEBY XREIEKNRIINZIgBeedSEAH S, Hit—FHEHE
Iz R AR I ZigBee S AR AR IR 2 ££ K2 A #U S5 AU &5 AE W 2 A B9 IRE G 1K
By incorporating IETF standards, ZigBee Smart Energy products will enhance
their application capabilities with native IP support, allowing seamless integration
of Internet connectivity into each product. ZigBee members will also benefit from
the knowledge and experience contained in IETF standards for large scale
network addressability, security and IT integration, further building on existing
expertise from developing the world’ s leading technologies in the area of
reliable, low—cost wireless sensor and control networks.

B IMNIETFER#E, ZigBeeh) & BEREiIR ™ MG F AR EIPXIFRB MMM
B, RTEBRMERLTEEREIEN ™M, ZigBeeH RIEHMNAMEME T
I, ZERURITERMETFEEGSHNMIRSLNPEH, ElE. RAEHT
LEBRFMEFRNETHEFA LT RALENER, #HE—TMEBERAFHETLER,
Through cooperative efforts with IETF, ZigBee members will create additional
innovative solutions for wireless sensor and control networks as part of the new
specification. Internet connectivity is currently provided by existing ZigBee
specifications; however, the addition of native IP support will offer tighter
integration from wireless devices all the way to large scale utility IT networks. The
resulting specification will further broaden ZigBee’ s suite of low-power wireless
network solutions to meet the diversified needs of companies in the home,
automation, healthcare, commercial building automation, telecommunications
and consumer markets.

BEEIETFREIES N1, ZigBeel B AR L&A RFMEHMECEEZHE
HRRAR, EAFMEH— N EBHS . EBRMERE B EHIANEHZigBeeH
SR, A, ESHEEIPETHEINLTLEEAMKELABELITHERESE
BREZEHER . ARFERNIERE—T T KZigBeelRE XL LMEMR T REH,
WHREKE. Baiik. Bfr. BlEFEzL. BEURBERTEELQAANSHLE
*O
“This activity creates a win—win for everyone by combining the strengths of the
ZigBee Smart Energy standard with the ubiquity of Internet standards and
confirms that smart meter deployments currently underway will have a seamless
path for continuous upgrades including Internet connectivity,” said Paul De
Martini, vice president at Southern California Edison. “ZigBee Smart Energy
solutions are playing a key role in our Smart Grid enabled programs that will

provide our customers with choice and promote long term sustainability.” An
Edison International company, Southern California Edison is the largest electric
utility in the state of California, serving a population of more than 13 million via
4.8 million customer accounts.

MM BB ENFE SEFHPaul De MartinikR:  “IX— %44 TZigBee 25
BERARAENSIAURERMRANTBEFEEE, N8N AKREBERNFN, MARH
B EAESITHERERBERHEREFEMEREENN R A LR, RE—FTLHE
AR, ZigBee BitREFMA AT REERNEERNEIMENRIEEEEEM,
BABRNMWERREESIAE, RERKATHE, " EmAZBEAFRREBEERR
BETFAR, RMMNSAXHNEALAAELAR, BiE480A1MEFKS 41,3007
ANRHIRS
The Alliance provides the leading low—power wireless networking standards that
are open, extensible and easily upgradable. It will build on the success of existing
Smart Grid deployments of smart meters and Home Area Networks (HAN) using
the ZigBee Smart Energy profile. This move will greatly assist global
standardization efforts for Smart Grid applications including HAN devices, plug-
in electric vehicles (PEVs), distributed generation and storage applications.

ZRBARMAENRINFLENEITE, XERERFHXW, IyRASTH
%o ERVENEERERNEREMIE UKL RAZigBee BEEAREMENRER
BTG HET, X—#EERAFHERENER, GRKERBMESE. TH
BIHRE. PHANKBESFREANEIKIRELSE N,

“This is what our members have been looking for the established, respected
and mature capability of ZigBee wireless standards coupled with native IP
capabilities along with the support of the IETF,” said Bob Heile, chairman of the
ZigBee Alliance. “Our members look forward to collaborating with the IETF on
wireless sensor network development. The ZigBee Alliance will continue looking
for ways to work with, and support, open standards as part of our continuing
development of the world’ s leading low-power wireless networking solutions.”

ZigBeeBt BB T [FBob Heile® : “BEHMEHMNHNMR—EEERNBIHR—%
ZigBee L kiR B EI M. ZEUATH. URM MBS S5EEIPEE N URIETFR
FTHBELEERER. RINMARPFESIETF SEHDITLRERBMNENERE.
ZigBee X BB AL I HREAEMIHHAMITE, EARMNLSKALENERIELEL
MEZBRFTRFERRA—EH. ”

ZigBee Smart Energy is the only standardized home area network solution in the
market today meeting the tough requirements of leading utilities and energy
service providers worldwide. The deployment of an estimated 30 million ZigBee
equipped smart meters is underway in North America.

ZigBee BHEREBER UGS TH LME— IR ELNRERDNMBRAR, #HET LK
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